
SUNY-Stony Brook. EconomicsDepartment
Economics337:Spring2002

AdvancedLabor Theory

Monday, Wednesday, Friday10:30to 11:25.SBU 236

Professor HugoBeńıtez-Silva

http://ms.cc.sunysb.edu/� hbenitezsilv

The major focusof this courseconcernsthe studyof the labor market. Understandinghow this
importantmarket worksis anintegral partof theminimumknowledgeaneconomistshouldhave.
All of us are, in oneor moresenses,participantsin this market, andcloseattentionto current
affairs revealsa broadspectrumof issuesthat canbe analyzedandbetterunderstoodby having
the theoreticalbackgroundyou will beexposedto in this class.LaborEconomicsis nothingbut
an applicationof mainstreammicroeconomictheory to a market wherefirms demandworkers
andworkerssupplylabor. The labormarket is not a simplecompetitive market whereonly price
matters,but from the momentindividualsareinvolved, regulation,policy, preferences andother
complexitiesplay an importantrole in understandinghow this market works,evolves andsome-
timesfails.

The emphasisof this coursewill not be necessarilyquantitative, but given the requirementsfor
thecoursea goodknowledgeof microeconomics,math,andsomeeconometrics(basicstatistics),
will beexpectedfrom thestudents. We will follow thetextbook quitecloselybut studentswill be
expectedto think outside the box in problemsets,examsandotherassignments.

Prerequisites: ECO303,or writtenpermission from theinstructor. Yesme.

Textbook: RonaldG. Ehrenberg andRobertS. Smith, Modern Labor Economics: Theory and
Policy, SeventhEdition,2000.

Office and office hours: My office is locatedin SBSS-649.Phone:2-7551.
e-mail: hugo.benitez-silva@sunysb.edu.
Office Hourswill beTuesdayandThursdayfrom 11amto 12p.m.And by appointment.



Grading:

� Therewill be5 problemsetassignments,worth20%of thefinal grade,only thebest4 grades
will becounted,theremightbesomeadditionalproblemsetassignmentduringthecourseat
theinstructor’s discretion.

� Active classparticipation will countfor 10%of thegrade.This is not a freebie,attendance
is only a smallpartof it. I expectin this partof thegradeevenmorevariability thanin the
others.

� A midtermthatwill count25%of thegradewill bein classbeforethespringbreak.

� Studentscanchooseto write apaperfor theclassthatwill countfor 15%of theirgrade,with
thefinal examcountingfor theremaining30%of thegrade.If thepaperoptionis not taken
thefinal examwill countfor 45%of thegrade.Thosethatchoosethepaperoptionwill have
to submita paperproposalby earlyMarch. Thepaperwill beduethelastdayof scheduled
classes.Detailsondatesandthepaperarebelow.

� Working in groupsis encouraged.Before the first problemset is distributedyou will be
askedto form groupsof 3 to 6 people(or I will), somequestionswill haveto beansweredas
agroup.

Important Dates:

� WednesdayJanuary23: first dayof classes.

� WednesdayFebruary6: first problemsetis distributed.

� WednesdayFebruary13: first problemsetis duein class.

� WednesdayFebruary20: secondproblemsetis distributed.

� WednesdayFebruary27: secondproblemsetis duein class.

� FridayMarch1: paperproposalsaredueby 5 p.m.Seedetailsbelow.

� WednesdayMarch6: third problemsetis distributed.

� WednesdayMarch13: third problemsetis duein class.

� FridayMarch15: In classMIDTERM EXAM.

� MondayMarch18: Commentsonproposalsaredistributed.

� SpringBreak: noclassMondayMarch25,Wednesday27,andFriday29.

� WednesdayApril 3: fourthproblemsetis distributed.

� WednesdayApril 10: fourthproblemsetis duein class.

� WednesdayApril 24: fifth problemsetis distributed.
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� WednesdayMay 1: fifth problemsetis duein class.

� MondayMay 6: papersaredueby 5 p.m.Lastdayof classes.

� WednesdayMay 15: Final Exam,8 amto 10:30am.

PaperproposalsaredueMarch 8, 2002. They have to be no longerthan3 double-spacedletter
sizedtypedpages.Electronicsubmissionswill beacceptedin Word,pdf andpostcriptformats,but
thedeadlinefor thesewill be12 p.m. to allow sometime to fix possibleformatproblems.Those
thatdo not submita proposalcannotwrite papersfor this classandthefinal examwill countfor
45% of their gradeautomatically. I will distribute my commentson eachproposalon Monday
March18,studentsarefreeto decidenot to write apaperif givenmy reactionto theproposalthey
think they arenot likely to write a goodenoughpaper. A studentthat submitted a proposalcan
decidenot to write thepaperup to thelastminute before5 p.m.onMay 6, 2002.

PapersaredueonMay 6,2002.Themaximumpermittedlengthof thepaperis 15pages,including
graphs,tables,bibliographyandnotes.Thepaperhasto usea minimumof 11pt fonts (exceptin
graphsandtables)and1.5line spacing.Againelectronicsubmissionsarepermittedwith thecaveat
explainedabove.

Cheating,copying, plagiarism, andotherdeceiving techniquesand/orattitudeswill not be toler-
atedunderany circumstance,meaningthat thegiven individual(s)will getanautomaticF in the
assignment, andthe instructorwill take thecaseto theappropriateadministrationofficial. How-
ever, working with your classmatesin problemsetsis encouraged,and in somecasesrequired,
but make your problemsetyour own, if two or moreproblemsetsareidenticalevery individual
involved, directlyor indirectly, will fail thatproblemset,noquestionsaskedor accepted.

This classshouldbefun, enjoy it, studyhard,think hardandreadthetextbook...andthenewspa-
pers.

Comments: If you have any commentsabouttheclassand/orthe instructor pleasesendthemto
me. I will be readingthemregularly. Commentscanbeanonymous,andtherewill beno record
of whosendswhat.An accountis setup to beusedby studentsto sendanonymouse-mailsif they
chooseto, sendthemfrom econ337@hotmail.comThe password of this accountis spring2002
Pleasemake anadultandresponsible useof theseresources,otherwisetheaccountswill have to
beshutdown andpotentiallyusefulcommentsignored.
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