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SampleProblemSet6.

Questionsreferto thematerialof chapter10of thetextbook.

Pleasein youranswersalwaysshow yourwork.

1. FromtheTextbook(rememberto justify youranswers).

� Chapter10 (pages374and375)
Review Questions: 1, 2, and7.
Problem:1.

2. It is alwaysbetterto have a choice,so hereI give you several. Choosethe onealternative
thatbestcompletesthestatementor answersthequestion:

� TheHumanCapitalTheoryof Migration comparesthecostsof amove to

(a) thesumof increasedutility levels from eachyearon thenew job
(b) thesumof theutili ty level from eachyearon thenew job
(c) thediscountedsumof increasedutility level from eachyearon thenew job
(d) thediscountedsumof utili ty levels from eachyearon thenew job

� An increasein thediscountratewouldmakeaworker:

(a) morelikely to changejobs.
(b) lesslikely to changejobs.
(c) exactlyaslikely asbeforeto changejobs.
(d) eithermoreor lesslikely to changejobs.

� Within eachagegroup,peoplewith ——- aremostlikely to migrate:



(a) a largeamountof education
(b) a largeamountof experience
(c) youngchildren
(d) nocurrentemployment

� For workerswho emigrateto theUnitedStatesfrom a countrywith a lessequaldistri-
butionof earnings,:

(a) thelargestpotentialgainexistsfor unskilledworkers.
(b) thelargestpotentialgainexistsfor skilledworkers.
(c) immigrantswill bepositively selectedwith respectto skills.
(d) immigrantswill, on average,have a higherskill level thantheworkerswho do not
emigrate.

� An increasein thenumberof immigrantscauses:

(a) thelabordemandcurve to shift to theleft.
(b) thelaborsupplycurve to shift to theleft.
(c) thelaborsupplycurve to shift to theright.
(d) thelabordemandcurve to becomeflatter.

� As longasimmigrantsarepaidtheirmarginalproductandpaymorein taxesthanthey
consumein governmentbenefits,thenanincreaseof immigrantswill cause:

(a) aggregateincomeof nativesto increase.
(b) averagewagesof workersto increase.
(c) individual incomesof all workersto increase.
(d) averagewagesof workersto staythesame.

Solutionto multiplechoice:C, B, A, A, C, A.
Rememberproblemsetsshouldhelpyou understandthematerialbetter. They arethebestindica-
torsof whatyouwill find in exams.
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