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SampleProblemSet6.
Questiongeferto the materialof chapterlO of the textbook.

Pleasan your answersalwaysshowv your work.

1. Fromthe Textbook (remembeto justify youranswers).

e ChapterlO(pages374and375)
Review Questions1, 2, and7.
Problem:1.

2. It is alwaysbetterto have a choice,so herel give you several. Choosethe onealternatve
thatbestcompleteghe statemenor answerghe question:

e TheHumanCapitalTheoryof Migration compareshe costsof a move to

(a) thesumof increasedutility levels from eachyearonthenew job

(b) thesumof the utility level from eachyearonthenew job

(c) thediscouned sumof increaseditility level from eachyearonthenew job
(d) thediscountedsumof utility levels from eachyearonthenew job

e An increasan thediscountratewould make aworker:

(a) morelikely to changgobs.

(b) lesslikely to changgobs.

(c) exactly aslikely asbeforeto changgobs.
(d) eithermoreor lesslikely to changgobs.

e Within eachagegroup,peoplewith ——- aremostlik ely to migrate:



(a) alargeamountof education
(b) alargeamountof experience
(c) youngchildren

(d) nocurrentemployment

e For workerswho emigrateto the United Statedrom a countrywith alessequaldistri-
bution of earnings,:

(a) thelargestpotentialgainexistsfor unskilledworkers.

(b) thelargestpotentialgainexistsfor skilled workers.

(c) immigrantswill bepositvely selectedwvith respecto skills.

(d) immigrantswill, on average have a higherskill level thanthe workerswho do not
emigrate.

e An increasan thenumberof immigrantscauses:

(a) thelabordemandcurve to shift to theleft.
(b) thelaborsupplycurve to shift to the left.

(c) thelaborsupplycurve to shift to theright.
(d) thelabordemanccurve to becomelatter.

¢ Aslongasimmigrantsarepaidtheir maginal productandpay morein taxesthanthey
consumen governmentbenefitsthenanincreaseof immigrantswill cause:

(a) aggrgateincomeof nativesto increase.

(b) averagewagesof workersto increase.

(c¢) individualincomesof all workersto increase.
(d) averagewagesof workersto staythe same.

Solutionto multiple choice:C, B, A, A, C, A.
Remembeproblemsetsshouldhelpyou understandhe materialbetter They arethe bestindica-
torsof whatyouwill find in exams.



